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{g) All rents and other receipts of the project shall be deposited in the pame of the project in a bank, whose de-
posits are insured by the F.D.LC. Such funds shail be withdraxn only in accordance with the provisions of
this Agreement for expenses of the project, remittances to the Commissioner as required under Paragraph

4(i) above, or for distributions of surplus cash as limited by Paragraph 6(e) above. Any owner receiving

funds of the project other than by such distribution of surplus cash shall immediately deposit such funds in

the project bank accotint and failing so to do in violation of this Agreement shall hold such funds in trust.

Any owner receiving property of the project in violation of this Agreement shall immediately deliver such
property to the project and failing so to do shallkold such properly in trust.

Ownes will comply with the provisions of any Federal, State, or local law prohibiting ciscrimination in
housing on the grounds of race, color, creed, or national ongm, inciuding Title VI of the Civil R:ghls
Act of 1964 (Public Law 88-352, 78 Stat. 241), all requirements imposed by o: pursuant to the Regula-
tions of the Deparimeat of Housing and Uiban Development (24 CFR, Subtitle A, Part 1) issued pursuant
to that title, and regulations issued pursuant to Executive Order 11063.

Upon a violation of any of the atove provisions of this Agreement by O#ners, the Comnissioner may give
written notice, thereof, to Owners, by registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addiesses as may subsequently, upon appropriate wrilten notice thereof to the Commis-
siofier, be designated by the Owners as their legal business address. I such violation is not cotrected to the
satisfaction of the Commissioner within thitty days after the date such notice is mailed or within such further
time as the Cormmissioner easonably determines is necessary to correct the violation, without further notice the
Commissioner may declare a default under this Agreement effective on the date of such ceclaration of default
and upon such default the Cormmissioner may:

{(aX1} If the Commissioner holds the note - declare the whole ¢ said irdeblecness immediately due and payable
and then proceed with the foreclosure of the mortgage,

{2) H said note is not held by the Commissioner - notify the holder of the note of such default and request
holdet to declare a default under the note and motigage, and the holder after receiving such notice and te-
quest, but not otherxise, at its option, may declare the whole indebtedness due,and thereupon proceed with

foreclosure of the rmortgage, or assign the note and mortguge to the Commissioner as provided in the Regula-
tions,;

(b) Collect all rents and charges in co'lnechon with the operation of the project ard use such collections to pay

the morstgagor’s obhgauo'as under this Agreement and under the note and rorigage and the necessary expenses
of preserving the property and operating the project;

(c) Take possession of the project, bring any action necessary to enforce any tights of the Owners growing out
of the project operation, and operate the project in accordance with the terms of this Agreement until such time
as the Commissioner in his discretion determines that the Owners are again in a position to operate the project
in accordance with the terms of this Agreement and in compliance with the requirements of the note and mortgage;

(d) Apply to any court, State or Federal, for specific petformance of this Agreement, for an injunclion against
any violation of the Agreement, for the appointment of a receiver to take over and operate the project in accord-
ance with the terms of the Agreement, or for such other relief as may be appropriate, since the injury to the Com-

rmissioner arising from a default under any of the terms of this Agreement would be irreparable and the amount
of damage would be difficult to ascertain;

{e) Terminate the interest reduction payments to the mortgegee made pursvant to Paragraph 1 hereinabove.

As secunty for the payment due under this Agreement to the reserve fund for replacements, and to secure the
Commissioner hecause of his lisbility under the endorsement of the note for insurance, and as security for the
other obligations under this Agreement, the Owners respectively assign, pledge and mortgage to the Commissioner
their nights to the reats, profuts, income and charges of whatever sont which they may receive or be entitled to
recene from the operation of the mongaged property, . subject, however, 1o any assignment of rents in the insur-
ed mottgage teferred to herean. Until a default is declared under this Agreement, however, permission is grant-
¢a to Owners to collect und retain under the provisions of this Agreement such rents, profits, income, ond
chatges, but upon default this permission is terminated as to all rents due o collected thereafter.

{(a) “‘Mortgage’ includes “'Deed of Trust™, “Chattel Mortgage'”, and ony other sc-cutiiy for the note idenufied
herein, and endorsed for insurance or held by the Commissioner,

(b) “*Mortgagee™ refers to the holder of the mortgage identified herein, its successors and assigns,

() ““Montgagot’” means the original borrower under the mortgage and its successors and assigas,

(d) “Owners™ refets to the pﬂsnm ramed in the fust pdragmph hercof and desigrated as Owners, their succes-
surs and assigns.
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